AL
FA\N

ASSETGRADE

Registered Investment Advisors

July 2026 Market Review

Quarterly Market Review

A clear look at markets, inflation, fixed income, and long-
term investing principles.

Kate Hennessy, CFP®
Patrick R. Coté, CFA, CFP®
Susan Powers, CFA, CFP®, CPA




AssetGrade Market Summary - July 2026

One of the most common questions we've received this year is, "How can the markets continue reaching new highs when there
seems to be so much uncertainty?” It's a fair question. Every day, we're reminded of geopolitical tensions, tariffs, inflation concerns,
federal deficits, interest rates, and rapidly changing technology. Yet despite those headlines, markets have continued to advance.

Economic growth has moderated over the past year, but slowing doesn't hecessarily mean recession. Progress continues—it simply
happens at a more sustainable pace. Consumer spending remains positive, corporate investment continues, and although housing
and manufacturing have softened, overall activity remains healthy.

Domestic equity is performing well, but non-US and emerging market equities continue their outperformance from 2025. One of the
healthiest developments we've seen recently is improving market breadth. Earlier in this cycle, it felt as though only a handful of
technology companies were moving markets. Today, we're beginning to see participation expand. Financials continue benefiting from
higher interest rates, and industrials are seeing increased investment tied to infrastructure and manufacturing.

Inflation Is Improving—but the Last Mile Is Hardest

Inflation has improved dramatically from the peaks we experienced several years ago, and the largest price increases—energy, supply
chain disruptions, and goods inflation—have largely normalized. Today, inflation is increasingly concentrated in services, shelter,
healthcare, and labor-intensive industries. Historically, this "last mile" of inflation reduction tends to be the most difficult.

For fixed-income investors, today's environment is particularly attractive.
For the first time in many years, bonds provide meaningful income without requiring investors to take excessive credit risk.
Higher bond yields have restored fixed income as an important source of both income and diversification.

Markets dislike uncertainty, but they adapt remarkably well once uncertainty becomes understood.

It's important to remember that expensive markets have often remained expensive for extended periods when earnings continue
growing. Valuation alone has historically been a poor timing tool. Instead of trying to predict precisely when valuations may
normalize, we continue emphasizing diversified portfolios designed to participate in long-term growth while managing risk.

Key Takeaway: Successful investing is built on discipline—not prediction. Investing at ‘new highs’ still proves to be profitable, as new
highs often set the next new floor in the market.
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S&P 500 Index at Inflection Points

Strong earnings—not just
optimism—continue supporting

S&P 500 Price Index higher equity prices
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Global Equity Markets » International markets continue offering attractive long-
term opportunities and meaningful diversification benefits.

Returns 2026 YTD 2025 15-years Share of global market capitalization
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