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AssetGrade Market Summary
April 2022 Review – Both Stocks & Bonds Decline in Q1

Only commodities had positive returns so far in 2022:
• For the first time in decades, commodities were the only asset class that had positive returns. Commodities have increased as 

inflation has continued to stay between 6% and 8%. 
• The investment world was hit by two significant events in Q1:  the rise in bond yields started early in the quarter, then the war 

in Ukraine began in February.
• As bond yields go up, the value of existing bonds goes down (who wants to have those old bonds that pay 1.5% when you can 

have a shiny new bond that pays 2.5%?).  Because yields increased significantly, bonds around the world fell 5% - 6% in the first 
quarter.

• Stocks around the world also took a hit, as the war in Ukraine escalated.  US stocks had begun to decline before the Ukraine 
invasion, then were joined by developed and emerging market stocks as the war continued.

• US Treasury real yields have now fallen even further to near-record levels of -4% as inflation rose quickly.  Real yields are what 
bondholders actually receive when inflation is taken into account, so 10-year Treasury bond investors are now losing 4% to 
inflation every year.

Despite the recent declines, there are positive signals for investors given that the world is coming out of the pandemic, interest rates 
are no longer near zero, but are still at historically low levels and expected economic growth and corporate profits are still high:
• Even with the bad news over the last couple of years (pandemic, war in Ukraine, inflation), US stock market valuations have 

continued to remain high and corporate profits are at record high levels.
• Consumer sentiment has fallen to levels generally only seen during the depths of severe recessions like 1980, 1990 and 2008. 

When consumer sentiment falls, the S&P 500 returns are generally high over the next year, which bodes well for investors.
• The US Treasury yield curve is mostly flat and has started to become inverted, at least for 5 year Treasury bonds.  “Inverted 

yield curves” are the term used when short-term rates are higher than long-term rates.  Inverted yield curves get a lot of 
attention because they often, but not always, occur before a recession.

• While bondholders have been hurt over the last quarter, the rise in yields means that longer-term bonds have started to become 
more attractive for investors.

AssetGrade is a registered investment adviser.  For information about AssetGrades's registration status and business operations, please consult 
the Firm's Form ADV disclosure documents, the most recent versions of which are available on the SEC's Investment Adviser Public Disclosure 
website at www.adviserinfo.sec.gov.
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Appendix
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AssetGrade Market Summary
Commodities Only Asset Class With Positive Returns in Q1

Asset class returns do not reflect returns in any AssetGrade portfolio, but show the rate of return for the asset classes listed.
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AssetGrade Market Summary
US Bonds Took Hit in Q1
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AssetGrade Market Summary
International Bonds Also Took a Hit in Q1
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AssetGrade Market Summary
Stocks Took a Hit Around the World in Q1
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AssetGrade Market Summary
Real Returns – How Low Can They Go? Real yields, which are the returns bond investors 

receive after inflation, are now down to -4.09%
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AssetGrade Market Summary
Inflation!
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AssetGrade Market Summary
International Valuations and Dividend Yields

International stocks at record discount relative to US.
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AssetGrade Market Summary
S&P 500 Valuations Although stock valuations fell in Q1, 

they are still at historically high levels.
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AssetGrade Market Summary
S&P 500 Earnings Corporate profits at record high levels.
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AssetGrade Market Summary
Consumer Sentiment vs. S&P 500 Returns
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AssetGrade Market Summary
VIX vs. S&P 500 Returns

Chart provided compliments of Hartford Funds
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AssetGrade Market Summary
US Treasury Yield Curve Now Flat
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Disclosures

The Standard & Poor’s 500 Index is an unmanaged index of 500 U.S. companies, and is a
common measure of performance of the overall U.S. stock market.

The Russell 2000 Index is an unmanaged index of 2000 small-capitalization companies, and is a
common measure of performance of U.S. “small-cap” equities.

The opinions expressed herein are those of AssetGrade, LLC (AssetGrade) and are subject to
change without notice. Nothing in this material should be construed as an offer to purchase or sell
any product or security. AssetGrade is an independent investment adviser registered under the
Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill
or training. More information about AssetGrade, including our investment strategies, fees and
objectives, can be found in our Form ADV Part 2, which is available upon request.
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